
 
 
 
 
 
 
 
 
 
 
To the Members of the California State Senate: 
 
I am returning Senate Bill 1700 without my signature. 
 
Operators of underground natural gas storage facilities in California are required to obtain 
a Certificate of Public Convenience and Necessity from the California Public Utilities 
Commission (CPUC) before beginning operation.  As part of this process, the CPUC 
conducts a health risk assessment and a safety study, in addition to an environmental 
analysis pursuant to the California Environmental Quality Act (CEQA).   
 
Natural gas storage facilities play an essential role in meeting the state’s delivery 
requirements while moderating price swings.  This bill imposes strict liability on any new 
natural gas storage facilities built in urban areas in the state after January 1, 2009.  
Protection of the public is important and the CPUC already has the authority to 
individually evaluate each project and determine the amount of liability insurance that is 
necessary.   By imposing a strict liability standard on these facilities, this bill may chill 
the construction of new natural gas storage facilities in the state, negatively impacting 
both supply and natural gas prices.  
 
For these reasons, I am returning this bill without my signature. 
 
Sincerely, 
 
 
 
Arnold Schwarzenegger 


